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Bill No. 7,9
(As $ubstituted
by the Corunittee
on Publ.ic Utilities
and Consumer
Protection)

tl
l;

'ii
t,
it
il. !lii
?.

lrr(

!i\!
ll

fi
li
t'
ir
ti

ir
FI

t;
{t
t.It
!l
il
;!
l!
di

rltl

tl
I

FIFTEENTH GUAII LEGISLATURE
1979 (FIRST) Regular Session

Introduced by
A. M. Palono

AN ACT TO ADI] CTiAPTER VI-A TO TITLE XXII
OF THE GOVERN}"{E},IT CODE RHLATIVE TO TfIE
COI,iSUT'iER POWER LIFELINE ACT.

BE IT ENACTED BY TI"IE PEOPLF OF TI{E THRRITORY OF GUAM:

Section 1. Statement of Legislative Findings. The Legisla-

ture finds that electricity i.s an essont.ial" life necessity and

recognizes that stable pricing for consumer u$e of electricity
is irrpossible because of tlre fluctuating internationaL oil rnarket,

the negative price inrpact caused by Federal reguLation of the

oil industry, the geographical isolation of Guam and the necessity

for irnportation of fuels to neet Local energy needs. The Legisla-

ture also finds that the Guam Power Authority is a quasl-public

agency vested with the responsibility of supplying the pubLicfs

power needs and ensuring that the consunerrs lnterests in fair,
reasonable and adequate ratos is protected. Rising power bi1ls
cause severe hardship for many poor and llrnited income persons

and olectricity has become too co$tly for a significant fractlon
of the population. The tegisl.aturo also finds that the present

rate structuxe of the Guam Por*er Authorlty servos to penalire

the lndividuaL user of reletively small quantities andn at the

same tine, encourages wastefuLnes$ by largo u$ers. The tegisla-

ture further finds that in order to insure that all resldents

have the opportunity to consume and benefit fron olectrical
service, the government must regul,ate power rates and charges.

There is, therefore, established a llfeLine rate which provides

a flxed ret€. for energy for dor,rostic u$es.
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Section 2, A new Chapter VI-A is added to Title XXII of
the Governnent Code to read:

''CiiAPTER VI.A

Consuner Power Lifeline
Section 21530. Title. This Act may be cited as the

rConsuruer Power Lifeline Actt.
Section 21551. Lifeline Quantity of Electrlcity. The

Guam Power Authority sha11 designate a stetic lifellne
rate for electricity which is necessary to provide every

residentia} user with essential electrieal sorvico for the

folLowing end uses: watero heatingn lighting, coolci.ng and

foo<i refrigerating.
Sectlon 7.L532. LifeLine Rate. The Guam Power

Authority, through the Public Utilities Courmission, sha11

be requirod to provlde a static lifeline rat6 which shalL

provide for the electricity needs of resiclential customers.

Section 21555. Definitions. As used in this Chapter:

(a) rresidentialt means domestic husran needs end

use and excludes industrial, commercial and every other

c&tegory of end use;

(b) fuserr means a residential consumer; and

(c) txesidencet means a perhanent dwelling pLace

or habitation consisting of either an indivldual living
unit or nultl-dwelling unit.
$ection 21534. Annual Report. The Guam Power Authority

shall report annually to the Legislature an assessnent of

its findings of the impact of the lifeline rate in preserving

the right to consume power to Low and noderate incone people;Lllli I IE,IIL LLt lvVIlJa.LG ytr}lEf LL| M telts rllveeaqwv 5.tvvsv

its effect in conserving energy; and the effect on opera- 
|
I

tional costs on Guam Por+er Autlr,ority because of thE inplemen-l
I

Itation of the lifeline r&te."
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Section 3. The Public Utilities Cornrnisslon sha1l approve

tire rate st.ructure required. in Section 2 of this Act within one

hund.red twenty (120) days of tire passage of this Act.
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